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EO 11652: N/A 

TAGS: EEWT, EFIN, CEMA, AU 

SUB J : GOA NEGOTIATIONS WITH SOVIETS FOR A TRANSFERABLE RUBLE 
ARRANGEMENT 

REF: VIENNA 2161 

1 .WHEN A DELEGATION OF AUSTRIAN FINANCE MINISTRY AND 
NATIONAL BANK REPRESENTATIVES VISITED THE USSR LATE IN 1976, 
Y.A. IVANOV, BOARD CHAIRMAN OF THE USSR BANK OF FOREIGN 
TRADE, INVITED AUSTRIAN BANKS TO SETTLE SOME OF THEIR 
TRANSACTIONS WITH THE USSR IN TRANSFERABLE RUBLES (TR). 
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PAGE 02 VIENNA 02619 041423Z 

OVER SUBSEQUENT MONTHS, GOA OFFICIALS AND BANKERS STUDIED 
THE SOVIET PROPOSAL AND WORKED OUT AN AUSTRIAN REPLY. IN 
MID MARCH, SIMON MOSKOVICS, HEAD OF BANKHAUS WINTER & CO, 
VIENNA, ONE OF EUROPE'S LEADING SWITCH BANKS, WAS DELE- 
GATED TO PRESENT THIS REPLY IN MOSCOW. 

2. IN A CONVERSATION WITH EMBOFF, MOSCOVICS EXPLAINED 
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THAT AUSTRIA IS INTERESTED IN TR ACCOUNTING ONLY IF IT 
OFFERS OPPORTUNITIES FOR ADDITIONAL AUSTRIAN EXPORTS, 
PARTICULARLY OF CONSUMER GOODS. THE AUSTRIAN COUNTER- 
PROPOSAL SUGGESTS THAT TR PAYMENTS FOR SUCH ADDITIONAL 
EXPORTS BE MADE TO A SPECIAL ACCOUNT AT A BANK OF 
SOVIET PREFERENCE (E.G. VNESHTORGBANK OR IBEC). LIKE THE 
TR ACCOUNTS OF CMEA MEMBERS, THE AUSTRIAN SPECIAL 
ACCOUNT SHOULD EARN INTEREST WITH THE MAXIMUM RATE 40PERCENT. 
AUSTRIA WOULD USE THE TRS TO PURCHASE SOVIET GOODS OF 
AUSTRIAN CHOICE AT "WORLD MARKET" PRICES. THE USSR 
WOULD UNDERTAKE TO SEE THAT SUCH PRODUCTS WERE AVAILABLE. 

IF FOR SOME REASON (PRICES, QUOTAS, ETC.) AUSTRIA SHOULD 
NOT BE ABLE TO USE THE TRS WITHIN ANEGOTIATED PERIOD OF 
FROM ONE TO TWO YEARS, THEN AUSTRIA WOULD BE ABLE TO 
CONVERT ITS TRS INTO AUSTRIAN SCHILLINGS AT THE CURRENT 
FOREIGN EXCHANGE RUBLE-SCHILLING RATE. 

3. MOSCOVICS SAID HE AUSTRIAN PROPOSAL WAS RECEIVED 
FAVORABLY BY THE GOSBANK. HOWEVER, THE CHIEF OF THE 
FINANCIAL DEPARTMENT AT THE FOREIGN TRADE MINISTRY FELT 
THE PROPOSAL WOULD REVIVE THE OLD CLEARING SYSTEM, WHICH 
WAS NOT DESIRED. THE CHAIRMAN OF IBEC WAS ALSO 
UNSYMPATHETIC ON GROUNDS THAT GRANTING AUSTRIA A 
SPECIAL CONVERTIBLE ACCOUNT WOULD CAUSE ADVERSE REA- 
TIONS FROM THE CMEA COUNTRY TR ACCOUNT HOLDERS 
(WHICH REPORTEDLY NOW AMOUNT TO TR 82 BILLION). 

GOA IS NOW AWAITING AN OFFICIAL SOVIET RESPONSE.MEEHAN 
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